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Abstract:

Stabilization of investment contracts seeks to protect transnational groups against any unilateral
change of the terms of the contract by the host country, on this occasion, the inclusion of
stabilization clauses in the contract creates effects, although the stabilization condition is not
contractual in nature, but it imposes its own legal effects. Based on the proposition mentioned
in the multilateral, regional and bilateral treaties that are established for mutual encouragement
and support of transnational investments, Conventional consolidation clauses are semantically
recognized as consolidation clauses, in customary international law, the jurisdiction of the host
state is negated because if contractual disputes between host countries and foreign companies
are subject to the jurisdiction of the host state, Judges of the host country under the influence
of their own government and citing national interests favor their own government, and on the
other hand, the legislative mechanism in the host country gives this potential possibility to the
host government to, if necessary, change the essential internal law of the contract and this
process will lead to the instability of investment contracts. According to the above, this research
in a descriptive analytical way seeks to answer the question whether the rules of public
international law allow the standard of fair and just behavior specified in international
conventions to help the investor and control the undesirable behavior of the oil host
government, The answer to the question depends on the analysis of the application of the
mentioned standards in the field of investment, based on which the new basic international
legal framework is evaluated, Therefore, the recognition of the mentioned concepts and their
legal effects should be examined based on a logical structure in order to present a scientific and
practical achievement by generalizing the cases.

Key words: fair and just standard, transnational investment, customary international law



